AMENDED IN SENATE APRIL 13, 2015
AMENDED IN SENATE APRIL 6, 2015

SENATE BILL No. 471

Introduced by Senator Pavley

February 26, 2015

An act to add Chapter 10 (commencing with Section 39950) to Part
2 of DIVISIOI’] 26 of the Health and Safety Codeteedd—SeeHea—?SQ&élrS

ef—aﬁd—teadd—SeetreH—?QMGJé—te—the-WateFeede rel atl ng to Water

LEGISLATIVE COUNSEL’S DIGEST

SB 471, as amended, Pavley. Water, energy, and reduction of
greenhouse gas emissions: planning.

Existing law designates the State Air Resources Board as the state
agency charged with monitoring and regulating sources of emissions
of greenhouse gases. Existing law requires all moneys, except for fines
and penalties, collected by the State Air Resources Board from the
auction or sale of alowances as part of a market-based compliance
mechanism relative to reduction of greenhouse gas emissions, commonly
known as cap and trade revenues, to be deposited in the Greenhouse
Gas Reduction Fund, and to be used, upon appropriation by the
Legidlature, for specified purposes.

This bill would require the state board, in cooperation with various
other agencies, to develop an emissions inventory of greenhouse gas
emissions from the water system in the state, using best available data.
The bill would provide water recycling, wastewater treatment, water
end-use efficiency, water technology improvements, best management
practices, and other projects that reduce water system greenhouse gas
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emissions shall be éligible for funding from the Greenhouse Gas
Reduction Fund. The bill would also make legislative findings and
declarations, and a statement of legislative intent, with regard to the
nexus between water and energy and water and reduction of greenhouse
gas emissions.
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. (a) ThelLegislaturefindsand declaresall of the
following:

(1) Water and energy resources are inextricably connected. This
relationship is known as the water-energy nexus.

(A) The energy used to drive Caifornias water system,
including, but not limited to, the fuels used to power groundwater
pumps, transportation, treatment and disposal systems for water
and wastewater, heating and cooling of water in buildings and
other facilities, and the delivery of water to end users, accounts
for nearly 20 percent of the total electricity usage, 30 percent of
nonpower-related natural gas consumed, and an unknown quantity
of greenhouse gas emissions associated with that energy
production.

(B) The water used to drive Californias energy system,
including, but not limited to, the water used to turn turbines for
hydropower, to produce steam and cooling systems for
thermoelectric power, and to extract and refine oil and gas,
represents a substantial portion of our state water demand.

(C) Consequently, saving water saves energy, and vice versa.

(D) Because the production of energy often results in the
emission of greenhouse gases, there is substantial potential for
emission reductions in the water system.

(2) Planning for water use is often conducted without
consideration of energy use or greenhouse gasemissions. Similarly,
planning for energy and reduction of greenhouse gas emissionsis
often conducted without consideration of water resources. As a
result, local and state agencies may not beidentifying projectsthat
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best serve water and energy investments to maximize greenhouse
gas emissions reductions.

(b) Itistheintent of the Legislature, in enacting this act, to:

(1) Provide the best available data on the water-energy nexus
so that it may be included in the scoping plan update prepared
pursuant to the California Global Warming Solutions Act of 2006

. ; - - (Division 25.5 (commencing with Section
38500) of the Health and Safety Code).

(2) More closdly integrate the planning for water, energy, and
greenhouse gas emissions.

(3) Enable opportunities for innovative projects and programs
that reduce the greenhouse gas intensity of our water system in
order to access eligible funds.

SEC. 2. Chapter 10 (commencing with Section 39950) is added
to Part 2 of Division 26 of the Health and Safety Code, to read:

CHAPTER 10. EmMissions FrRoM THE WATER SYSTEM

39950. (@) The state board, in cooperation with the State
Energy Resources Conservation and Development Commission,
the Public Utilities Commission, the State Water Resources Control
Board, and the Department of Water Resources, shall develop an
emissions inventory of greenhouse gas emissions from the water
system in the state, using best available data.

(b) Water recycling, wastewater treatment, water end-use
efficiency, water technology improvements, best management
practices, and other programsthat reduce water system greenhouse
gas emissions shall be eligible for funding from the Greenhouse
Gas Reduction Fund.
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